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BOND CONNECT

Swap Connect

Swap Connect refers to an arrangement which will enable investors to participate
in the financial derivatives markets in the Mainland and Hong Kong through a
connection between Infrastructure Institutions in both places. At the initial stage,
Northbound Trading will commence first, allowing investors from Hong Kong and
other countries and regions to participate in the Mainland interbank financial
derivatives market through mutual access between Hong Kong and Mainland
Infrastructure Institutions in respect of trading, clearing and settlement.

Eligible Investors

Offshore investors refer to institutional investors from Hong Kong and other countries and regions who meet the
relevant requirements of the PBOC, have been granted access to the CIBM (such as Bond Connect or CIBM
Direct investors) and have obtained Northbound Swap Connect trading permission from CFETS.
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Enhancements of Swap Connect

1. On 13 May 2024, Northbound Swap Connect was enhanced with contract compression, IMM contracts, and backdated contracts.

2. On 13 January 2025, offshore investors were allowed to use China Government Bonds and Policy Bank Bonds held via Bond Connect as
collateral for Northbound Swap Connect.

3. On 15 May 2025, product tenors and types under Northbound Swap Connect were further enriched: the maximum tenor of interest rate swap

contracts would be extended to 30 years (already live); the 1-year Loan Prime Rate (LPR 1Y) would be added into the floating reference rate
options (the specific go-live date will be announced in due course).
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Contact Us

BCCL Sales & Marketing

T: (+852) 2327 0033

= i % E: info@chinabondconnect.com
=] 7 2 -k W: www.chinabondconnect.com

Copyright : © 2025 Bond Connect Company Limited. All rights reserved.

Disclaimer: The information in this document is for general informational purposes only and does not constitute an offer, solicitation, invitation or recommendation to buy or sell any securities or to provide any investment
advice or service. It is not directed at, and is not intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would
subject any of Bond Connect Company Limited (*"BCCL") and/or its affiliates to any registration requirement within such jurisdiction or country. No part of this document may be regarded as creating any obligation on BCCL
and/or its affiliates. Although obtained or compiled from sources believed to be reliable, BCCL and/or its affiliates assume no responsibility or liability for any errors, omissions or other inaccuracies in the information or for the
consequences thereof. It should not be used as a substitute for investment, accounting, tax, legal or other professional advice. If you are in any doubt about the contents of this document, you should seek independent
professional advice. BCCL and/or its affiliates assume no responsibility or Liability forany cost, expense, loss ordamage, directly or indirectly, howsoever caused, of any kind, arising from the use of or reliance upon any
information provided in this document.
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